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GROSS INCOME OF PUBLIC UTILITY DISTRICTS - LOCAL TAXES INCLUDED

Issued August 26, 1966

Are city business taxes and taxes imposed under Chapter 54.28 RCW included in the gross receipts
of a public utility district taxable under Chapter 82.16 RCW?

A public utility district was taxed under a city business and occupation tax and a Public Utility
District Tax.  It contended the amounts paid under the two taxes should have been deducted from the gross
receipts taxed under Chapter 82.16 RCW, Public Utility Tax.

The Commission held that the computation of the gross income (as defined by RCW
82.16.010(12)) of the power and light company properly included the amounts paid for taxes.  In an appeal
to the Superior Court, it was held that the city taxes were rightfully considered part of the cost of doing
business and that billing the taxes as separate items could not convert them to taxes on the consumer.
Thus, the proper measure of the state Public Utility Tax was the total amount billed for utility services
without deduction of the amount of the city taxes.  (Order.)


